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the natural instincts of Human
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It is not from the benevolence of the butcher, the
brewer, or the baker that we expect our dinner, but
from their regard to their own interest.

- Adam Smith <The Wealth of Nations> (1776)
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t iIs not from the benevolence of the butcher,
the brewer, or the baker that we expect our
dinner, but from their regard to their own
Interest.

- Adam Smith < The Wealth of Nations> (1776)
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The ideas of economists and political philosophers, both when
they are right and when they are wrong are more powerful than
IS commonly understood. Indeed, the world is ruled by little
else. Practical men, who believe themselves to be quite exempt
from any intellectual influences, are usually slaves of some
defunct economist.

- John Maynard Keynes
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s ZGFEKHEE Economic growth

rate

o ZEHJHEE Structural Adjustment

« BTHAMIBESE Early stimulus policy
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o IEFEEGEH “BrED” H=KEHMEMr Xi Three Major Features:

1. FHESI NREE KA REE K,

Economy growth rate

2. WEHEIFEHAMAAFR, BERATE, B XREEZRE
i/, BREBASHLEFA, RBRERBRE KEA; Economic

Structure

3. FEALFNEREKS). BEBEIFEFE)F WS, Driven to

Innovation

- HETRK. HEFR. HOMERBGS EF g Ik H 753K,

AFFRERMANS THRFFRENLKR “FES” BTN

Nine changes of “New Economic Norm”
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Mr Xi pointed out increase the demand, also need to strengthen
supply-side structural reforms.

c MZERIHFREG TIESWN, HLEAMIGS MR8
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B, [EERREEN T REHWHZIL. 7

Supply side reform “ becomes a keyword
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GDP—H3 GDP - Central
CPIl ---#75 CPI - territory
HkZE Employment rate

E FrUCSZ balance of payments
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ATIRIEE “HE5” HRBBUEH. L¥E, W EZRESL2. 272 (ANET
, FED, FIHHEK28. 2% FHH, #EEHARFE AL &5 b8 e F b2 503K
10. 2%F08. 1%, LR CA b TV BRI 43 Bl 4. 2802. INE T . N “BrEs” KR

ITIRE, EREERGHIEIEINEREIEK10. 4%, TIAHLRAZENEK28. 2%,
BEVRVR BB K88, %. The new economy has accelerated its rise

—RBEHEWFEMA P EHEFRRB T IELNE “*ER” . BRFE, KFEH
BRAFREEEE . 5EBEHRREREBRFEARRS IR EFE LS HIHE26. 7%
22. 5%, rARTEIPHREEL7. THI13. 5 NE D M. Investment structure continues

to optimize China's weak sector investment is accelerating

—HRAEFHAEEK LEE, PEHSHERMEELHA15.6512T, FE
£ SHK10. 3%, WHES—FFRFF. R, REANHEPHTERE N W £ IR
E13. 2N ES R, RABRCRTPELFFREKN “FRE®” . Consumption

maintains double-digit growth in the FH year

—— TN T ABEERNETFEH ARERT, 2015-201 TFERAZEREK
TbANVIERE S . £F1-68, HEMAEL ETARIIEE2. 4751276, FHYE
K6. 4% ; B MR RA LB EZERBER FF. Industrial companies are

coming out of the trough
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— B ARSI, £4E ERE, —BALTREWLS. 65275, K

7. 1%, WES5EERBING. 6% LA P, Kb, FR—BATERALS. 75

10,70, TRIHEIGK3. 3%; HiF AR A 214, 851270, R 10. 1%, Steady growth

in fiscal revenue

—— B RS BAE AR I S MV R B R R, AR R A VS B B
HERR . BI6NH, HEEE. MR RSB, %M1, 1%, De-capacity

effective results

— FHERERENE6 AR, £EENEAEERTI4165F 5K, H3HKB2100
JiIEAk, BWEARBATEIAFEEX. 3-68, FEHEM”ERFCESLINA THK. |
BERNLE, Y EBBRBENKAE TS (S0 S8 EEFEERE) Property

destocking

— R RN REHFEET TTEAARNE, MR AR E. LRERE
HHWRMLTITA AN, SERAEETRIERBTL % B REERT, BEREATESH
K. b¥g, 2EERAWTZEKALIS86TC, FH4Z XHKS. 7%, HBRMEEE

SEFRBEK6. 5%. R 2 FERABDBRANGEEN2. 80, B HERBIZE/N0. 03, FHBZ KA
ZEEA BT A . Employment and income increased

—HEH O RECR B4R, FERERVMA SN O SEA11. 151478, FETREES. 3%

, BIBHL—=BWAES. 6 MNESR. B, B0, #O0RRELFL “WE” L,
{H FEIE 2 3 b — =W A3, 6413, 7NE 43 M. I/E value decline narrowed
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No large-scale economic stimulus

plan

« 2. =4 deleveraging

e 3. MM FE Structural reform
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Core worries
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The core problem In developed

economies
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BrinR! Quantitative easing (QE)
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Weak recovery

« EH: US

SREHLE &5 :%:%H%%%WQE, R 1
RE A SRR, &THE 52015412181
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GEABYE. HEEEMERRIRZLS TR
& 12BN

The earliest and most determined adoption
of QE after the financial crisis brought about
a sharp increase in debt costs, and finally
withdrew from QE in December 2015.
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Weak recovery

- BREE: EU
WK B R RS H B4R, REUH AR B2 EUR,
GHEBSE . ERBEEFNK R
BA TR, LHEREAHER, FHMIE
S%AE A TOERZBI0FEATFHIMEIE T P2
3%kEA; 21 PR T BERIA £2%,
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The EU follows the pace of the United
States, adopts a loose monetary policy,
and the economy iIs slowly recovering.
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« Pklik—: Challenge 1
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With the introduction of QE in the Unlted States,
emerging economies are facing three major
worries of volatility. Since the financial and
market environment of emerging economies is
relatively fragile, any negative fluctuations will
cause greater economic damage.
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Fluctuations in commodity prices, including oil, have
severely affected the economic recovery of energy-
Intensive countries. In February 2018, Brent crude oll
futures price was $61.22, which was more than half
of the historical high in July 2008. Other commodity
prices (iron ore, grain, copper, lead, etc.) are in a
historically low period.
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- #kM=: Challenge 3
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The debt risk is increasing. Due to the double
pressure of the financial crisis and the downward
pressure on the economy, the overall debt level of
emerging countries has been rising. According to
the 2015 McKinsey Global Institute, since 2007, new
global debt has generally appeared in emerging
economies and developing countries.

I'T




e N €§7
BRIC Partners ez K%

PEKING UNIVERSITY

« X}%E: Solution:

HTEIE. BV, PR EIESE K KA T
B E xSy 2y ™ =R Rk, SAEXREEI KRBT

“EETRARSE” BB HIE /. Hlin: EEREEE
RIS “BIE =", Bl: IoK#sE. #Esh Ty
K. ERWIFEE., R M BREETT R
Such as India, Brazil, Russia, South Africa and other
emerging market countries face serious challenges
and challenges, each country is seeking to release
market vitality through “comprehensive and in-depth
reforms”. For example, the Modi government's
response is “12th Five-Year Plan”, namely:
Increasing investment, promoting industrial growth,
Improving the business environment, and strictly
controlling the fiscal deficit.
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In 2018, international direct investment remained stable and cross-
border investment

. BERAERERN=HAERE,
3 constraints of cross-border capital activity

1. HA. RERFER R TBRS ERTHIEARNRSEHNE; The loose
monetary policy of Japan and the EU injects into the global market
Scale

2. EBfEH— BB REE S /IE; The speed and intensity of the FED
3. BEfmzZuiiEERE, BEREATHE E=REINK.

Increased diversification of international currencies

=, £REMTENGREE, FERAEVHEZSKFIMR, INZBURHRSE,
IRT BR ERRE BRI X

Global financial market turmoil continues

/NS Summary
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13-5 years plan launched in 2018

“KBNE, FXREIF” encourage people to

do business creatively and drive innovation

“HEEPI+” Internet +
“« R R ” The Belt and Road

“MaMir” F5, MREEE.

Supply-side reform
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Overall, due to the accumulation of energy Iin
the previous period, the 2018 will have a clear
recovery, but the liquidity is very tight, and the
money shortage will still become the norm.
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The most important thing is to change the mindset.
The demographic dividends and late-comer
advantages that China has relied on for its rapid
development in the past 30 years have been
basically exhausted.

AL, WAIREFRIGFERFHISN T, EF4<E
TR RIE ATRTHE -

Therefore, we can only regain a smooth and rapid
progress if we find a new impetus for economic
growth.




Keep America Great
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Global Trade War
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US Dollar : FED Interest rate
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1) RMB Exchange rate flexibility enchanced
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« 2) RMB Currency market expectation is relatively

stable.
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3) RMB Exchange Bottom Line
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Break the way

%I Internal
HEP+ Internet +

RKARBIME T3 Ak Bl
encourage people to do
business creatively and

drive innovation
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BTARML)

(Internet + New Energy +
Biotechnology + Environmental +
New Agriculture)
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Konosuke Matsushita Quotes
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Training Is very expensive,
but don't training Is more expensive
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